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SIXNISH'TH GTIAX IAGISIAWRE
t982 (SECOXD) Rc$rler Scrlns

cEnTIsIglTIoH 9F TASFJISE ,qI' Ail 4Cr TO ffs 
-60U8-R!tOJt

Tbls l,r to certlfy that $ubstltute Bl11 Ho. 391'ttAn Act to
Eroate the 6s8n Hbporial Hralth Plaa as a yubllc Botlo'
irtton end amadlag corteln provislonr of lgr Portclulng
to GusB llesorlal Hospital Agthsrity", Its aE Cho llttr
dey of, Juns 1982, duly end togulrrly parstd-

-.'--.--.---.--...-4..1..-...---'.'.-.----..-..-.--..---.-..-.--.

rbt uat tecolved by t.llo Governor thls t4 cty of
19E3, st -3,3ilkloch4!l

Assiatant Steff Off,iccr
Gorrarsorf g Offlca

APPROVED:

oArsD: Z/a/f z to.: aa ,+-n
p. L. /6-a9

$pcaIlr

ATTB$T8DI

Scnstor and &oglrlatlvc Sccretary

GoYtraor of Gurs
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SITTEENTII GUA}I LBGISI.ATUNE
1982 (SECOHD) Roguler Sosslon

Subgtltuto Blll ilo. 203

Introtlucod byl A. C. Lamorona III' P. F. Pcraz, Jt.
C. A. Kasperbauer

ffi ACr TO CRE.ATB TIIts GUAI.{ }IEI{ORIAL TIEAI1TI PI.A}'T

AS A PUEIIC CONPORATIOI{ A}ID AMENDING CSRTAIN
PROVtrSIOHS OF IAW PERTAIilING TO GUJrlt{ S{E}IOBIAI
IIOSP ITAI .*I.III{ORITY "

Bg TT EHA TBII BY THE PEOPLE OF TIIE TERRITORI OF GUAI,II

$scttroa l. subroctlsn (1) ef secttos 49005 of thc

Govctasant Codc 1r ropeelod.

Soctloa ?. A nor Cbrptor I-A ls eddod to Tttle XLVII of

ths Govoraneat Coda to rced:
IICHAPTER I.A

Guan Henorl,al Hcelth Plan

Seetlon 49020. Doffurltionc. A6 used ln thtr Chrpterl

(a) t$oardt 51GaIIs the Board of Trurtecs of tho Gua'a

ldenorlal Hoaltb Plsn;

(b) tCorporatl.onr neeas tho Guan I'lenorlal Hoaltlr Plani

gnd

(c) tllirectorr naans tho Dlroetor of, tbe Guan llenorlal

liealth Plan.

Sectlsn 49021. Establlshnent. fn ordor to provfuie

nodl,cEl sonrlces a;rd asslstiuico to those I'grsons on Gu,sE

uho requlre asslstsnce, thoro is crected a publlc doflQfa-

tloa to b€ kaocn 85 tbe t6uam l'teuorlgl Health Planr.

Section 49022. Dutles. It shaU bc thc duty of tltc
Corporation to operato e solf,-custaialng health mal'ntolancc

organlzatlon rhlch shall offsr bsalth sonlcss at tbs

Louest poeslblo prenir,uas to pcoplo of, tho territorlT of

$uEa.
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Scctloa 490e5. Po*Prs. TAc Cotaoratlon rhsll bavc

all tbe polter3 $ocossat.yr 88d conYeDl.ot to clrt? Out and

porforn tho purposes and provlslons of thls Chaptort

includlng thc follorlag, tn eddltlon to othGr polfort Srsatsd

ln tbis fraptar, aad naYs

(X) suo and bo suad;

(?) bavo s geal and aodtfl tt;
(3) gattr lnto ead cxcguts eortracts aad lastnnentr

of cvery ktnd 8ad laturcr rt€sstary sr corvonl'eat to tho

sxorelso of lts poucrs end frsretlons;

(4) aako end fros tlne to tlB€ aod1fr, and ropcel

artLsles of lncotaorstlon, bylavs, nrlos ead rogulattonrt

not lacons!.rtcst nlth thls Chaptor, prolrldls6 for thc

ister:nal organlzatlen alrd nanageueat of thc Corporatlout

for thc rdrnlairtrstlon of lts affalrg ead opcratiotret aDd

for carrTlng lnto effect the pouors and putaotct of tbe :

Coraoratlon;

(5) borrow noney fron publle aad privato sources

rhlcb rhall not bG considored publlc lndsbtsdnesr of tbe

governnsnt of fiuan and glvo such recurlty, thereforo, as nay

be roqulredi
(6) epply for and sccep? atlvances, loans ' grants '

ssntributlons, giftr, donatLolts' approprlatlons of funds

anri any Othsr fgra of flnaaElal assiStanco fron_ aay sour€ost

public or prl,vate, for the pur?ose5 of thls chapter, ard

eater lnto and carrT out contracts Ln ConnoetLon thorcsltb;'

erd

(7) acgulro any persona!. or roal proFort)" bI lecsot

optl.on, purchase, giftr grant, donatlon, or bcqucst'

-2-
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Scctlon 49024. BoErd of TnrstsGsr All porcrg wrtod
ln thc Corporatioa, rxcept .E othcillsc prwidod ta thts
tfteBter, rball bc exerclscd by tha Boatd.

Soctlon 490e5. Bcard of TrustscE. (a) Thc Boerd of
Tnrstecg rball coasLgt sf scv?n (?) scubcrr nho rhall bo

appotntod by tho Govoraor rtt& the aclvlcc md eonsent of
tho Lcglslaturc. Tbo quorua of the BoErd shgll eonslrt of
fivr (5) Irustecs. Acttqt by the Eosrd rlratl roqul.rc tho

afflrnetlyc voto of flvc (5) trustc€E. YteanEl,rg on thc

Board shrll be f,lllorl for tho uaoxptitd tsra of the

rot,lrlng nssbor. The Board rbcll olect c chalrpersor,

vlca cheirAcrron end s rocrotary/troasurGr, snoag lts
pcgberl.

(b) Ths Soard ghall noot vitbln ton (10) dayr afrer
f,lvo (5) nsuberg tato offlce for tls put?orc of adopting

artlclss of LncorjoratLon ead bylars. Tbc Corporation

shell bc e non-stock publle Eor?oratLoa.

(e) TnrteEs shell not bc meirberg of tho Guem

ldesorial ilospttal Authorlty, cnployocs of thc GotToratl,oa,

provl,dors of gcrytces or supplias go tho CorToratlon,

enployoes or shsreholders of any health naLntsnanco org4-

niaatloa or hoalth lasurarce buslness on Guan.

Soctl.on 49026. Direetor. Ths Soard shall appoint

a Sirector. The Olrector ghaU bc a qslrber of tha

rmclassifled sonrl.ce Ef thc goyornncnt of 6ua$. The

Dlrector ghall have rerponrlbtltty to €arr7 out thc pur-

posGs end duttss of tbo CorTorstlon Ln eccordaucc sith tha

dlrcctloa of the Bosrd. Paynent, for sonrlcer to thG

Illroetor shall bs on a salary basls ae astebllshcd by che

Boerd.

*

-3-
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$setloa 49927. pcrgonncl. rhr Dlroctor usy appolat
such othor pcrsotrn.l gnd ftr tholr dutlcs, mdcr rad ln
accordenee rl{:h thc pcrrosnol end conpcnsatl.on lars of tbe
gavenBmcnt of 6uaE, for ths pur?o8or of tho corloratiotr.

$eetlon 490?9. Flgeal Autlrorlty Accounting, gxpon-

dLturcg.

(a) Thore ls ertabtrlgbcd e firod to bs &awa er thc
| 6uam !{suorl,rl llcalth plan Frrndl , rhlch Ehall bc aal,atalned
scparete and apart frou othsr fir8ds of ths govertrEcnt and

indcpcadrtrt roeords gnd acsorstr shall bo naLatslncd tn
conneetl,on thsrorlth. Ever.:r quarter, tha flnauclal stats-
aGrt sf the fund rhall bo transalttcd to thc gpoekor of
thc Guart Legllleturl.

(b) 'Alt Eoney rocol.ved by tho Cor?oretl.on, fron
rh8tEyrr rourco derlved, ehall bc dcpoelted ln tba 6uau

Meaorl,al llealth pr.aa Frmd ln a finaaslal lastitutlon
llccagsd to do business on 6uEn, lasurcd by Fcclerel Dcpo-

sitorr rnsuraace corporatlor or Fodsral savlagr and Loens

fnsuratree CorporatLon.

(c) Atl oxpondlturoc fron thts firnd chall be

r?ltrlctod to erpcadlturer dlroctLy rolatod to the opcra-
tion of tbe Coraoratl,on.

(d) Adainlstretive sxpetrsGs of the cotporat,ron
sbal,l Bot.sxsGed 13.5 por Eent of the total gross prenluas
for sach )rear. Adslatstratl,ve exponsos sball, lncludc all
expenrGs other than provldor corts,

(o) The Borrd ghell adopt aud nalntaln a r.rnrforu
Eyttsr of acEountlag. Evcry )rear the Board shall obtaln
r cortLflad audit of tho eccounts. ThG cudlt shall bo

-4-
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rubatttcd to tho Govcrnot and tlo l,oglslrturc. If thr
?errltorlel *udttor or tbe Fcdcral CoaBtroller porforu^r

e thorough eudlt of tbc Corporatlon for the tsms perlod, thc

Boertl need not obtsln a cartlfled audlt.
(f) A rEvolvlng account gbell be ogtabllsbsd rlth a

portlon of tbe find snd lt shall be taorm 8s thc
tCatrttrophlc Contlngoselos Accountf. At no tllnc sbsll thc

Doacf ln the acgo$t oreacd Onc 3t111lot Fl,ve tltndrcd

Tboussad DoLlars ($tr500r000). ExPcndlturcs fron thl
rccount rbgXl be nrcd oaly to provldo gutborfuod subgcrlbcr

bonefl,tg rboco cost her aot othenrlss bcsn provldcrl for
ead thc sceeurt rhell aot Lr rlry rsy bc ugcd for tho

ad,slnlstratior of tbo p1en.

Eeetloa {9029. ?h6 Corporatlon ghall aot rctsta say

$|nagsaent ftrn for tbo purpos€ of nrnagtag tJro Corporatica.

$setLon 49050. Exenptlon fros Taretlon. Thc Cotpore-

tlon and all proporty ecqulred by or for tbo Cot?oratloa

snd at 1 rovonue$ and lncoso eerasd by the Corjoratl,on arc

exonpt fron tha ta:Gatlon by tiro torrltorT' for thogs tar6t
that aro trnposod by the torrltorTr includlng but uot Llnltsd

to tho terrltori,al incorns tax aad the gross rocelpt ta$.

Scct,lon 49051. Contracts end Purchates. (a) llao

Board Ehalt proscrlbe nrles and regulatlons for purchaslng

and procuranont by tho Corporation, eonslstoat with ths

provlsions of t}e Aihnlnlstrative AdJudtcstlon Act.

Ssctlon 49052. Thsrc ls transferred to th6 Corporatloa

sll itsns of pispsrtl anri persoanEl nor agglgned to the

Guan Henorial l{oeltb Plan by tho Guan }lceorl,al llospltal

Autho"ltlr.
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0n tbc flrrt day of thc nosth follorlBg tbc lncotlo-

rEtioa of tbo Cotaoratl,on, all rprklng capltal, casbr

accourts payeble and rsceivable, cll flnencial books,

records end ell ottrer rlghts, obllgatlons, sssots,

ltablll?l,os, coatrsctual agreeneats, ehossg ln actlon

and prlvl.legor pcrtaialag to tbe proportlos aad opcratl.oa

of cxlstlng Guan lilosorlsl tlseltb Plan shell bc transfertod

to thc Corporatlon.

Scetiou 49035. TcrnLnstl,on. Tha Corporatl,oa ghel1

c6ase ts orlst trreaty-gsgt (24) Eoathr eftor t3c ef,fcctive

dato of thls Act. Thc Boerd of Trustcas ghall edopt e

p1s8 for selllng tho CorToratloa to a cooporatlvs assocll-

tlon of subscribers or to aay othcr quallfled purchsscrt.'f

Sectl,on 5. Proccods fror thc salo as provldsd ln Soctlon

49055 of tbc Govsratleat Code ar6 alrproprlatod to thc Guao Hono-

rlal llospltal Autborlty to fulflll lts dutloc pursusnt to

Sectl,on 3 of Pubt,le Lar 14-?9.

Section r[. Subgsctlon (e) of Soctlon 49003 of the 6overn-
:

ncnt Codc ls repoelod and roenacted to rssd:

"(c) Porforn guch aett Bs say bo ressoaably aoccssary

co scconglish the purposo for rhidr l.t sas f,oraed, subjcct,

horrevar, to the follor*lng conditlons:

(i) Tho purEhasc of all supplios aad neterials

anrl the constructlon of all Horks shall be subJect to

the provlsions of Section 49009 of thLs Chaptcr.

(1f) t{o contract requiring an expsndlture of

notrs thnn Ten lbousand Dollarc ($fOr000) shEll bc

onterod unless the Attorngy Genoral shal,l havo

approved its forn and found thst lts purposc ls rithln
thc pouors of tho bospl,tal;".
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$ectlon 3. $ubroetlol (n) of Scctloa 49003 of ''tha 6svlra-' "

asnt Codr 1r rucndod to rood:

"(a) CoBtract nlt& I €orltoration to oxorclsc rny or

sll tbo pfirsas of tho Adointstrstor etrd of tborc offlccrs

authorlzod by Seetlon 49006 of tbls Chsptor, lf tbo lroard

go chcsseg. Any rucb co3tr4ct shall bc rubJcct to tho

provtsloas of Subscctlon (o) (11) of tbts SoctLon."

Scctl.on 6. Subsoctlon (d) of Soctlon 49006 of tbc GoYcan'

noat Cods ls snendsd to rsad:

'(4) The Attoracyr rho nurt havo baen adslttsd to

praetLcc bcforo tbe hlghest eourt of Guem, rhatrl Edvlgo

tlho Soard ard the Adntnlstrrtor on clt lagal Eattert to

rblch thl hospltal ls a Psrty or !n rblcb tho hospltal 1r

legally lnterosted, and nay raprotctrt thc bospital ln
corursetlon wlth legal Eattsrs bcforc thc Lcgltlaturtr boards

and other ag*nclss of tho torrltory aad bsfors eour?g Ln

any Jurlsdletlon. Thc poyor grantod to thc attoney by

thlg cubsection shall not be in dcrogation or diutnutlon

of tlrs duty fuposed upon tho Attorney 6eaora1 by Sectlon

49003(o) of tbis 
.Chapter.'r

Sectl,on 7, Subsectlon (.U of Sectlon 49009 of the Govera'

laent Codo is atsended t,o tead:

"(d) Ths provlsions rcquiring btds

aot rpply to tbc procurcment of personal

Contraets for porsonel eenricos lnvolving

or notlcos shall,

gell,ceg.

more thas Tqn Thousend Dollarl ($f 0 n 000)

ead shall be subJect to tbs provislons of

of this Chapter.'r

aa crpondlture of
shall bc ln rritlng
Sectlon {9003(e)
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SsctLon 8. Iho grovlslons of Scctlonr l, 3 end 5 of, tblg

Act sbell tahc offcct slxty (60) dryc follorlng cna€tnGat.

Scctioa 9. fbo provlsl,snr of Sestloas 4 through 7 of tblc

Aet shgll tsho cffoet July 31, 198?.

$sctloq 10. Sectlon tl of, publlc Len 16-7 ls rcpcllod.

lblr Sectlou shal1 tets sffsct July 51, 1932.
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